Financial Managers Seminar

16-17 November 2011
Oslo— Norway

Introduction:

Programme Financing, Legal framework, Eligibility of expenditure,
Eligibility period, Reporting procedure, Reporting flow
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_. Financing (1/2)

Projects are financed through a reimbursement mechanism
1. Projects pay all expenditure
2. Projects claim the reimbursement of costs from the
Programme
- expenditures are to be certified by national
First Level Financial Controllers

No advance payments to projects or applicants are possible
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Programme Financing (2/2)

The eligible expenditure of the eligible applicants will be
financed 100%

» Preparation costs (from pre-announcement until the
submission of the proposal)

 Implementation costs (from MC decision until the end of
project implementation)
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II.egaI Framework (1/2)

Programme specific

EC Regulations

e Council Regulation (EC) No 1083/2006 (Council Regulation (EC) No 1341/2008)
e Regulation (EC) No 1080/2006 (Regulation (EC) No 397/2009)

e Commission Regulation (EC) No 1828/2006

Programme rules
e Operational Programme Document
* Programme Manual

e Agreement between the Member/Partner States-MA

EUROPEAN UNION )
Part-financed b¥ the European Regional Development Fund
INVESTING IN YOUR FUTURE




—
Il. Legal Framework (2/2)

Project specific

e Subsidy Contract, including annexes such as:
* Approved application form and its annexes
e Resubmitted application form (if relevant)
e Annex |l (if relevant)
* Project specification (if relevant)

* Partnership Agreement

Other general legal references

e Community rules : in particular in the field of competition, protection of the
environment, equal opportunities between men and women, public procurement

e National rules: National rules applicable to the Lead/Project Partners
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Cost must comply with the legal framework

Costs are eligible for funding if they comply with all the following
requirements:

* Are incurred (paid out)

» Are incurred by the partners

 Are directly linked to the project implementation

» Are incurred and accounted in compliance with the legal framework
» Are correctly reported within the approved budget lines

» Are incurred within the eligibility period
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Presentation Notes
Eligibility of Expenditure and legal framework

There are the basic rules you have to comply with. 

 Here is a list of them, for you to get a better overview. So, in order to be considered eligible, the cost must comply with the legal framework of the following documents:

The Community rules at large (e.g. on public procurement, equal opportunities, environmental protection, competition on the common market etc.), 
 and in particular the European Community Structural Funds regulatory framework i.e. Council regulation (EC) No 1083/2006, Commission Regulation (EC) No 1828/2006, Regulation (EC) No 1080/2006.
 The national rules applicable in the countries where the project partners are located.
 The Programme Manual and programme rules at large, included guidelines and any provision originating from the Authorities of this programme.
 The Project Specification for the respective call.
 The approved and contracted Application Form.
 The provisions of the Subsidy Contract.
 The content of the Partnership Agreement.
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IV. Eligibility Period (1/1)

For approved projects preparation costs are eligible from pre-
announcement of the call until submission of AF

Launch of  Application Closure of
the call approved administrative duties

I |
| |

Application  Subsidy Closure of  Final

submitted  Contract activities  Progress
Pro. Report
announcement

Eligibility period for reporting costs
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Presentation Notes
Eligibility Period (AF = Application Form)
The 1st Period starts basically with the date of approval of the project by the MC until the end date of the project.
For this call it is the 16 February 2010:
The Period for the first Progress report is therefore:
16. February 10 -31. August 2010 
 In addition it is possible to report the Preparation Cost
The preparation cost of the project can be reported in the 1st Progress Report – This means that the eligibility period starts in reality with the preannouncement of the calls. For this first call this was on the 16. September 2010.
Therefore it is possible that in the reporting form of the 1st Progress Report the date of the payments lies before the start of the 1st reporting period
In order for the preparation cost to be eligible these cost have to show a direct link to the development of the project,
The activities have to take place between the pre-announcement of the call and the submission of the application form,
The preparation cost can not exceed 5% of the total project cost as it is indicated in the subsidy contract.
Typical activities for the preparation cost you can find in Chapter 8 of the Programme Manual.
(Meetings with the project partners, completion of the application form, participation in events and so on) 
Please note that Preparation costs can only be reported with the 1st Progress Report and that basically all costs BUT equipment costs
 End dates of the project
There will be two official end dates for each project
The end date which was asked to determine in the application form, which closes the content related part of the project? By this date the final report has to be handed in and must be accepted by the MC.
=> End date for content related activities = WP 2 Activities and WP3 Dissemination)
The second end date that closes the project is three month later. Within this three month all administrative duties related to the financial management have to be closed. For example:
Preparation of the final project progress report
Payments of invoices or
Payments of first level controller, which can also be included in this last report.
=> End date for financial management duties (WP1 Coordination)
 - Important is: the expenditure related to the content is just eligible until the submission of the Final Report.
 - All Expenditures in relation of the coordination and administration is eligible until the end of the Project (until the second date).
 - All payments of the TPG have to be made before this second date in order to be eligible (Non declared expenditures will be de-committed.).
 - Now I will go into the details the different break downs.






V. Reporting Forms (1/2)

The following documents will be sent by ESPON CU to the Lead
Partner:

-Partner Progress Report (s)(protected excel file)

- Activity Progress Report (word document)
« To be completed by Lead Partner and all Project Partners

» To be certified by the first level controller
» To be sent to the Lead Partner

e To be sent within two months from the end date of the reporting
period

EUROPEAN UNION )
Part-financed b¥ the European Regional Development Fund
INVESTING IN YOUR FUTURE




V. Reporting Forms (2/2)

-Project Progress Report (protected excel file)
« To be completed by Lead Partner only

 To be certified by the first level controller of the Lead
Partner

» To be sent to the ESPON CU

e To be sent within four months from the end date of the
reporting period

An overall Project Activity Progress Report is to be filled in by
the Lead Partner on the basis of the information provided by

each single Project Partner in their own Activity Progress
Reports.
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V. Reporting flow

Pre-filled reﬁorting forms | Pre-filled reporting forms
CU B —

certified Project Progress Report completed and certified Partner
Progress Report

Every documents sent to the ESPON CU has to be:
- Certified by a first level controller

- Originals

- Signed and stamp
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